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BUREAU OF AUTOMOTIVE REPAIR
SPECIFIC LANGUAGE OF PROPOSED REGULATIONS

ENHANCED FLEET MODERNIZATION PROGRAM

Legend: Deleted text is indicated by s%%ﬂee%hfeugh
Added text is indicated by underlining.
Omitted text is indicated by (¥ * * %),

(1) Amend Section 3394.4 of Article 11, Chapter 1, Division 33, Title 16, California Code of

Regulations, to read as follows:

§ 3394.4. Eligibility Requirements.

(a) In order to participate in the Consumer Assistance Program, a person must meet the
following requirements, as applicable: ' "
(1) Be the registered owner of an eligible vehicle who has paid all appropriate registration fees
for the vehicle with the Department of Motor Vehicles. A .,
(2) Under a Repair Assistance option which is based on a person's income level:
(A) i. Until December 3 1,2008, have a houséhold income that is less than or equal to two
hundred twenty-five percent (225%) of the federal Poverty Guidelines, as published by the

United States Department of Health and Human Services;

ii-Be gi—nn—i—ng—l&nuar—y—l,—Z—OOQ,—have—a—heuse—hol»d—i-neeme—t-hat—is-l-ess-t-han-o-r—equa-l—to-o-np hundred-
eighty-five percent (185%) of the federal Poverty Guidelines, as published by the United States
‘Department of Health and Human Services; and . '

B) Spénd a minimum co-payment of twenty dollars ($20) on emissions-related repairs at a
licensed smog check test-and-repair station. Money spent to correct tampered emissions control
systems or to make a vehicle testable shall not be included in the co-payment.

(3) Under a Repair Assistance option which is based on a person's vehicle being directed to a
Test-Only station to have its smog check inspection, as indicated on the Department of Motor
Vehicles renewal notice, spend a minimum co-payment of one hundred dollars ($100) on
emissions-related repairs at a licensed smog check tesf—and-repair station. Money spent to correct

tampered emissions control systems or to make a vehicle testable shall not be included in the co-

payment.
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(4) Under the Vehicle Retirement option:

) Not have retired another vehicle through the Smog Check Consumer 'Assistance
Program within a preceding twelve-(12) fnonth period; and
- €6)(B) A vehicle owner who is a joint owner of a vehicle may not sell more than two (2)
vehicles to the Consumer Assistance Program within a twelve-(12) month period.

(b) In order to qualify for participation in any option of the Consumer Assistance Program, a
vehicle must be a motor vehicle that is required biennially to obtain a certificate of compliance
pursuant to Section 44011 of the Health and Safety Code and has failed a biennial smog check

-inspection, as required pursuant to subdivision (a) of Section 44011.

(c) In order to qualify for parﬁcipation in the Vehicle Retirement option of the Consumer

Assistance Program, at the time of apphcatlon a vehicle must: |

(1) Be currently registered with the Department of Motor Vehwles or,

(2) Be currently operating under a repair cost waiver or economic hardship extension issued
by the Bureau of Automotive Repair; or, |

(3) Be currently operatiﬁg under a Temporary Operating Permit issued by the Department of

Motor Vehicles; or,

B)-Beginning July i, 2009, not have a registration that has been expired for more than one
hundred twenty (120) days after the date the application is postmarked; and '
(5)(A) Have been continuously registered as an operable vehicle with the Department of
Motor Vehicles for the twenty-four (24) months immediately prec‘eding the current registration
~ expiration date; ane or

(B) Vehicle is placed in non-operational statﬁs pursuant to Vehicle Code Section 4604, et

seq., for a total of 60 or fewer days for the 24 months immediately preceding the registration

expiration date; or

(C) Vehicle registration has lapsed for less than 121 days for the 24 months ifnmediatély

preceding the registration expiration date.
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@)-Beginning July 1, 2009, have failed a biennial smog check inspection no later than one

hundred twenty (120) days after the expiration of the vehicle's most current renewal of
registration with the Department of Motor Vehicles, provided that the registration renewal date is
not more than one hundred twenty (120) days prior to the postmarked date on the application, |

and that the failure is for causes other than an ignition timing adjustment; or a failed gas cap

AT
o

functional test

?

(7) Be a passenger vehicle, exlight-duty-truck, sports utility vehicle (SUV) or van, with a

gross vehicle weight rating of S,é«GG 10,000 pounds or less; and

* * * *
Note: Authority cited: Sections 44001.3, 44001.5 and 44002, Health and Safety Code; and Section 9882, Business and Professions Code.

Reference: Sections 44005, 44010.5, 44011, 44012, 44014.7, 44015, 44017, 44017.1, 44037.1, 44062.1, 44091, 44092, 44093, 44094 and 44095,
Health and Safety Code.

(2) Amend Section 3394.5 of Article 11, Chapter 1, Division 33, Title 16, California Code of
Regulations, to read as follows. :

§ 3394.5. Ineligible Vehicles

(a) The followiﬁg vehicles are not eligible for participation in the Repair Assistance and Vehicle
Retirement dptions of the Consumer Assistance Program: | |
(1) A vehicle undergoing a transfer of ownership.
(2) A vehicle being initially registered in California.
(3) A direct import vehicle b'eing initially registered in California.
(4) A vehicle powered by alternate fuel, unless a Bureau Referee label is posted on fhe

vehicle.

(5) A specially constructed vehicle, unless a Bureau Referee label is posted on the vehicle.
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(6) A dismantled or total loss salvaged vehicle that has not been re-registered pursuant to

‘Section 11519 of the Vehicle Code.
(7) A vehicle 6perated by a fleet licensed and registered pursuant to Section 44020 of the

Health and Safety Code.
(8) A vehicle registered to a non-profit organization or a business.
- (9) A vehicle that is untesfable on a BAR-97 Emissions Ihspection System (EIS).
(10) Under the Repair Assistance option, a vehicle with a tampered emissions control system.
(11) Under the .Vehicle Retirement option, a vehicle with a tampered emissions control system
where the tampered system is the cause for failing the smog check inspection.

Note: Authority cited: Sections 44000, 44001.3, 44001.5, 44002, 44091, 44092, 44093, 44094 and 44095, Health and Safety Code. Reference:
Sections 44011, 44015, 44017, 44020, 44037.1, 44091, 44092, 44093, 44094 and 44095, Health and Safety Code; and Section 11519, Vehicle

Code.

(3) Amend Section 3394.6 of Article 11, Chapter 1, Division 33, Title 16, California Code of

' Regulatioﬁs, to read as follows:

§ 3394.6. Application and Documentation Requirements for the Consumer Assistance

Program.

(a) In order to participate in the Consumer Assistance Program, a= the applicant must shall meet

the requirements pursuant to 3394.4 et seq. and submit a completed applicatibn, PPD-08 022

CAP/APP (6207/6810), which is hereby incorporated by reference, and required documentation
| to the Department or its designee with original signature(s).
(b) The application must include copies of the following documents, as applicable:
(1) Under the Repair Assistance option, copiés of any invoices for emissions— related repairs
performed prior to applying to the Consumer Assistance Program, for the sole purpose of
crediting the consumer co»paymeht required under section 3394.4.

2) Under the Répair Assistance option, if applying based on income level, an applicant must

any one of the following

documents:

(A) A letter from the issuing agency stating that the applicant receives any of the following

benefits:
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1. Supplemental Securiiy Income (SSI);

2. State Supplemental Payments (SSP);

3. Temporary Assistance for Needy Families (TANF);

4. California Work Opportunity and Responsibility to Kids (CalWORKS);
5. General Assistance (GA) or Géneral Relief (GR); or

6. Publicly subsidized medical coverage, such as or Medi-Cal; or

7. The applicant must show proof of household i_ncome by providing one of the following:

B)(i) The applicant's state or federal income tax form (Form 540 or 1040) filed in the most

recent tax year, or

€E)(ii) A paycheck stub reflecting year-to-date earnings, hours worked, and hourly wage of
the applicant; or '

@)(iii) An unemployment, veterans benefits, or disability check issued to the applicant
within the last sixty (60) days;_or '

€E)(iv) A monthly bank statement issued to the applicant within the last sixty (60) days
reﬂecting direct deposit of Social Security or Public Assistance; or |

@(v) Other documentation satisfactory to the Department.

\

Note: Authority cited: Sections 44001.5, 44002, 44091 and 44094, Health and Safety Code; and Section 9882, Busiﬁess and Professions Code. -
Reference: Sections 44001.3, 44005, 44010.5, 44011, 44012, 44014, 44014.2, 44015, 44017, 44017.1, 44062.1, 44092, 44093, 44094 and 44095,

Health and Safety Code.

“(4) Add Section 3394.7 of Article 11, Chapter T, Division 33; Title 16, California Code of

Regulations, to read as follows:

§ 3394.7. Application and Documentation Requirements for the Enhanced Fleet ‘
Modernization Program.

In order to participate in the Enhanced Fleet Modernization Program, the applicant shall meet the

requirements pﬁrsuant to Title 13. Chapter 13, Article 2, California Code of Regulations, submit

.a completed application,.08 022 CAP/APP ( 07/1 0), which is\hereby incorporated by reference,

. and required documentation to the Department or its designee with original signature(s).

Note: Authority cited: Sections.44001.5, 44002, 44091 and 44094, Health and Safety Code; and Section 9882, Business and Professions Code.
Reference: Sections 44001.3, 44005, 44010.5, 4401 1, 44012. 44014, 44014.2. 44015, 44017, 44017.1, 44062.1, 44092, 44093, 44094, 44095,

440125, and 44126, Health and Safety Code.
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OTPARTMENT GF CIMSUMER FFUAS

DTAYN OF CALIFOANIA

= CALIFORNIA DEPARTMENT OF CONSUMER AFFAIRS

Consumer Assistance Program Application
Receive $1,000 to retire your vehicle

Para obtener una solicitud en espafiol, lldmenos al 800.952.521.0.

R B :
ay of Automotive Rapalr

Please fill out the application completely. Incomplete applications cannot be processed and may be returned.

SECTION 4: Application selection (Check below)

[] vehicle Retirement: ($1.,000) - Complete Sections 2 and 3, read and sign Section 5.

! Repair Assistance: Income Ellglble ($20 consumer co-pay) - Complete Sections 2 through 4,
read and sign Section 5. You must submit a copy of one income document as outlined on page 2.

[] Repair Assistance: Directed Vehicle ($1OO consumer co-pay) - Complete Sections 2 and 3,
read and sign Section 5. Note: Directed Vehicle applicants may also qualify as Income Eligible if -

they meet income requirements.

SECTION 2: Registered Vehicle Owner Information

LAST NAME FIRST NAME M.l

DRIVER LICENSE OR 1.D. # DATE OF BIRTH

MAILING ADDRESS . APT. ciTY STATE ZIP DAYTIME PHONE #

SECTION 2A: Joint Registered Vehicle Owner lnfo}rmat'ion (if applicable)

FIRST NAME M.l DRIVER LICENSE OR 1.D. # DATE OF BIRTH

LAST NAME

‘SECTION 3: Vehicle Information

VEHICLE YEAR MAKE MODEL VEHICLE IDENTIFICATION # (VIN)

CALIFORNIA LICENSE PLATE #

Consumer Co-pay -
Do not obtain additional repairs prior to receiving approval to our program. If emissions- related repairs were recently done,

»—you-may-he-eligible-to-have-the-cost-of-those-repairs-credited-toward-yourreguired-eo-payment-for-Repair-Assistanee—Submit
copies of receipts for those repairs for verification. (A Smog Check inspection cannot be used to credit a consumer co-pay.)

SECTION 4: Income Vetification (Income Eligible Applicants Only)

CIRCLE THE NUMBER OF PEOPLE LIVING IN HOUSEHOLD (INCLUDE YOURSELF)
1 2 3 4 5 6 7 8 9+

PROVIDE A COPY OF ONE OF THE FOLLOWING AS PRQOF OF HOUSEHOLD INCOME:
(See list of acceptable documents listed on page 2)

GROSS HOUSEHOLD INCOME $ CIMoNTHLY I YEARLY
SOURCE OF DOCUMENTATION:

O ranF

(] Paycheck Stub [ Federal or State Income Tax Form 1SS! Ossp
[JGr - o : I Medi-Cal [ Disability [} caiworks
[J Social Security* [ Public Assistance* ] Unemployment [ veterans Benefits ] Other

* Monthly bank statement reflecting direct deposit within the last 60 days is acceptable.

Questlons” Please call 866. 272 9642



California Department of Consumer Affairs

Bureau of Automotnve Repair

SECTIOM 4 (Continued): Income Verification (Acceptable documentation)

If you are applying as an Inéome Eligible applicant, provide a copy of one of the following documents that

verifies your income eligibility:

« A copy of your Federal (1040 Form) or State (540 Form) Income Tax Form from the most recent year.
OR

« A copy of a paycheck stub reflecting your yearto-date earnings, hours worked, and hourly wage.

OR
- Aletter from the issuing agency stating that you receive one of these benefits:

- Supplemental Security Income (SSI). '
- Temporary ASSlStanCG for Needy Families (TANF).
- State Supplemental Payments (SSP).
- California Work Opportunity and Responsibility to Kids (CalWORKSs).
- General Assfstance (GA) or General Relief (GR).

;= Publicly subsidized medical coverage (Medi-Cal).

OR
« A copy of one of the Vfollowing income verification documents:
- An uhemployment, veterans benefits, or disability check issued to you within the past 60 days.

- A bank statement issued to you within the past 60 days reflectmg a deposit of Social Security
or Public Assistance funds.

SECTION 5

I acknowledge that the information provided on this application will be used to assess and verify my eligibility

for assistance. My signature gives consent for this information to be shared with other government agencies. |

declare, under penalty of perjury under the laws of the State of California, that to the best of my knowledge, the
information on this application is true and correct. I understand that submitting false information may result in

JHIH HOVLRA

a-criminal-conviction-or-in-a-civil-penalty-of-not less than-$150-and-not more than-$4,000,-and-that- |- will not-be
eligible to receive future assistance. | further understand and agree that if my vehicle does not meet all program

" requirements, it will not be permitted into the Consumer Assistance Program.

Registered Owner’s Slgnature: ' . . Date:

Joint Registered Owner’s Signhature: ‘ Date:

PLEASE NOTE: Once the state-contracted Gold Shield station has initiated any CAP diagnostic or
repair work on your vehicle, CAP will not change your eligibility status or associated co-payment.

DEPARTMENT OF CONSUMER AFFAIRS MAIL YOUR APPLICATION AND REQUIRED DO_CUMENTS TO:

Bureau of Automotive Repair
.Consumer Assistance Program

Y R i 10235 Systems Parkway, Suite D
Bureau of Automotive Repair Sacramento, CA 95827

Pursuant to Section 1798.17 of the Civil Code (Information Practices Act), the Director of the Department of
Consumer Affairs is responsible for maintaining the information in this application. Information may be transferred
to other governmental agencies if required. Individuals have the right to review the records maintained on them by
the agency, unless the records are-exempted by Section 1798.40 of the Civil Code. :

20f4

To learn more about vehicle maintenance, visit www.drivehealthy.com
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California Department of Consumer Affairs Bureau of Automotive Repair

Consumer Assistance Program (CAP) Options
M Vehicle Retirement — $1,000 to retire your vehicle.

Vehicle Retirement Equipment and Operational Requirements
(Inspections will be performed on the items Iisted below at a CAP-contracted dismantler.)

Vehicle Equipment Requirements Vehicle Operational Requitements

1 All doors ] Vehicle must be driven to a CAP-contracted

[ Hood lid dismantler under its own power.

[] Dashboard . [ 1 Vehicle engine starts readily through ordinary
. . means without the use of starting fluids or

[1 windshield - . external booster batteries.

[J At least one side window glass

[_] Vehicle drivability is not affected by any body,

[ Driver's seat : ‘
steering, or suspension damage.

[] At least one bumper

] Exhaust system ] Vehicle is able to drive forward a minimum

[ All side and/or quarter panels distance of 10 yards under its own power.

[] At least one headlight, one taillight, [[] Interior pedals are operational.
and one brake light .
@ Repair Assistance — Receive up to $500 in emissions-related repairs
You may qualify in.one of two ways:

Income Eligible: Your household income is not
more than the maximum amount shown in
the “Income Eligibility Table” to the right. If

yourqualify; youmust-pay-the-first-$20-toward T $04368 OR §7,037
diagnosis and repair of your vehicle. The State o

will then contribute up-to $500 in emissions-
related diagnostic and repair services performed
by a Gold Shield station on your vehicle.

OR

5 $58,028 OR $4,836

. Directed Vehicle: Your registration renewal
notice directs your vehicle to a Test-Only or
Gold Shield station for its Smog Check. If you For more than 8, add
qualify, you must pay the first $2100 toward the following amount $8,415 - OR $701
diagnosis and repair of your vehicle. The State for each individual
will then contribute up to $500 in emissions-
related diagnostic and repair services performed  i5disnare common i
by a Gold Shield station on your vehicle.

Your app! _atio,_n-' us ‘e';“approv'édlf‘bef‘o're‘yoh.‘.é n'receive assistanc

Financial assistance is based on the ava f

To learn more about vehicle maintenance, visit www.drivehealthy.com

s Questions? Please call 866.272.9642



JEPARTMENT IF CTHSUMER AFAIAS

BTATHE OF CALIFDARNIA

| —— CALIFORNIA DEPARTMENT OF CONSUMER AFFAIRS

DEPARTMENT OF CONSUMER AFFAIRS ELIGIB'L!TY REQUIREMENTS '\
To qualify for VEHICLE RETIREMENT, you must meet all of the following requirements:

You must be the registered owner and not have retired a vehicle (a joint owner must not have retired two vehicles)
through the Consumer Assistance Program (CAP) within the last 12 months.
The vehicle must not be undergoing an initial registration in California.
The vehicle must not be registered to a business, fleet or non-profit organization.
The vehicle shall have a gross vehicle weight rating of no more than 10,000 pounds mcludmg a passenger vehicle,
truck, sports utility vehicle (SUV) or van.
The vehicle must pass a visual and operational inspection (see page 3).
AND
1. If your vehicle requires a biennial Smog Check inspection:
(71 The vehicle must have failed a “biennial” (every other year) Smog Check mspect«on (aborted, manual mode, and
training mode tests do not qualify). :
You must pay all appropriate fees for the vehicle with the Department of Motor Vehicles (DMV).
The vehicle must not be undergoing a transfer of ownership.
The Smog Check failure must not-be due solely to an ignition timing adjustment, or a failed gas cap functional test.
The vehicle must have failed a Smog Check inspection no later than 120 days after its registration expiration date.
You must have applied no later than 120 days after the current registration expiration date of your vehicle.
The vehicle must have been continuously registered as an operable vehicle in California for the 24 months
immediately preceding the current registration expiration date; or
The vehicle was placed in non-operational status for a total of 60 or fewer days for the 24 months immediately
preceding the current registration expiration date; ot
The vehlcle registration has lapsed for less than 121 days for the 24 months immediately preceding the
current registration expiration date. .

O

C OO0

Ooocooco

OR
2. If your vehicle does not reauire or is not currently due for a biennial Smog Check inspection:
7 All vehicles with a title that has been branded by the DMV as dismantled or salvaged are ineligible.
O The vehicle must be continuously registered as an operable vehicle in California for at least 24 months pnor to the
postmarked date of the application; ot

The vehicle was placed in non-operational status for a total of 60 or fewer days during the continuous 24
month registration period and occurring at least 90 days prior to the postmarked date of application; or
The vehicle registration has lapsed for less than 121 days during the previous 24-month registration period,

provided that the vehicle is registered for at least 90 days prior to the postmarked date of application.
: OR : .
0 The vehiclie may be eligible if primarily driven in California for the last two years (not have been registered in any
other state or country in the last two years). Documentation of operation in California includes the following:
. Proof of insurance for the last two years; ot
Invoice(s) (showing the vehicle identification number) for vehicle repairs and/or maintenance dunng the
previous two years and proof of owner’s residence in the State during the same period.

To qualify for REPAIR ASSISTANCE you must meet all of the following requlrements.
7 The vehicle must have failed a “biennial” (every other year) Smog Check inspection

(aborted, manual mode, and training mode tests do not qualify).

You must be the registered owner.

You must pay all appropriate vehicle registration fees to the Department of Motor Vehicles.

The vehicle must not have a tampered emissions control system.

The vehicle must not be undergoing a transfer of ownership or an initial registration in California.

The vehicle must not be registered to a business, fleet, or non-profit organization.

Oooooo




DEPARTMENT OF CONSUMER AFFAIRS
BUREAU OF AUTOMOTIVE

STATEMENT OF EMERGENCY
FOR ADOPTION OF REGULATIONS

Amend Title 16 California Code of Regulations, Sections 3393.4-3394.7.

The Department of Consumer Affairs (DCA)/Bureau of Automotive Repair (BAR) hereby find
that adoption of regulations on an emergency basis is required to implement the Enhanced Fleet
Modernization Program (EFMP). The DCA specifically finds that these emergency regulations
are necessary for the immediate preservation of public health and safety, and general welfare of
. the citizens of California.

SPECIFIC FACTS DEMONSTRATING THE NEED FOR IMMEDIATE ACTION

The reduction of ozone pollution.is among California’s most urgent priorities. In its 2010 State
Of The Air Report, the American Lung Association found that 17 of the most polluted counties
in the nation were in California. This translates to highly toxic levels of pollution for
approximately 34 million Californians. Years of studies have confirmed that mobile sources are
responsible for approximately 40 percent of statewide greenhouse gas emissions and significant
degradation to public health and environmental quality due to air and water pollution. To
address this issue, the Legislature passed AB 118 (Nunez, Chapter 750, Statutes of 2007). This
bill requires BAR to administer the EFMP to retire high-polluting vehicles commencing January
1,2010. Since July 1, 2008, $1 from vehicle registration fees has been deposited into the
Enhanced Fleet Modernization Subaccount to retire these vehicles. These regulations would
cause the immediate release of those funds and cause the state to uniformly and effectively
address the environmental degradation facing California.

- NEED-FORIMMEDIATE-ACTION

As written, AB 118 requires the Air Resources Board (ARB) to first adopt guidelines before
BAR may commence the removal of high pollution vehicles from California’s roads. BAR was
therefore required to await the filing of ARB regulations before setting in place the procedures
for the EFMP. After unforeseen delays, the ARB regulations have been re-submitted for
approval. Adoption of the BAR EFMP regulations on an emergency basis is now required for
immediate compliance with the statute. Immediate implementation of the EFMP is also critical
to move California closer to becoming compliant with Federal clean air standards, and to avoid
_the loss of valuable Federal highway funds.

California depends heavily on Federal funding to build and maintain its highways. The ability to
secure this funding depends, in part, on California meeting its emissions reduction goals.
California has consistently fallen short in meeting its emissions targets. As a result, California is
at serious risk of jeopardizing billions in Federal highway funds. The loss of Federal highway
funds, in turn, substantially hurts California’s economy. The harm to California is compounded
by the correlation between well-maintained highways, the free flow of vehicles, and air quality.
Poorly maintained highways minimize the ability of even newer vehicles to run efficiently.

Page 1 of 5



Each year as many as 32,000 California residents die from breathing toxic particulate matter.
Studies have consistently shown that the effect of air pollution includes increased mortality,
increased respiratory illness, decreased lung function, lung inflammation, potential
immunological changes, and decreased tolerance for exercise. This results in approximately 87
people dying each day because of elevated levels of emissions. For California this results in an
additional 29,808 hospital and emergency room admissions from 2005 to 2007 and an additional
$193 million in avoidable costs. If state clean air standards had been met during this period, an
estimated $204 million in health care costs could have been avoided.

Evidence shows that vehicles 15 years old and older account for less than 15% of the miles
traveled on California roads, while emitting 60% of the smog forming emissions. The EFMP is
designed to remove these older high-polluting vehicles from California roads resulting in 1,710
tons of emissions removed from the air each year. Emergency implementation of the EFMP is
necessary to not only save lives, but to preserve the public health, safety, and general welfare of
all Californians, and to help California meet state and federal clean air standards. Adoption of
these regulations would immediately begin the removal of high polluting vehicles from
California roads. Each month of inaction costs Californians their lives."

AUTHORITY AND REFERENCE:

Pursuant to the authority vested by Section 9882 of the Business and Professions Code, and to
implement, interpret or make specific Sections 44100, 44101, 44102, 44103, 44104, 44104.5,
44105, 44106, 44107, 44109, 44115, 44120, 44121, 44122, 44125 and 44126 of the Health and
Safety Code, the Bureau is proposing to adopt the following changes to Article 11 of Chapter 1,
Division 33, Title 16, California Code of Regulations. :

INFORMATIVE DIGEST/POLICY STATEMENT OVERVIEW

INTRODUCTION:

The Bureau of Automotive Repair (BAR), within the Department of Consumer

Affairs (DCA), is the state agency charged with the administration and implementation of the
Smog Check Program (Program). It is designed to reduce emissions from mobile sources, such
as passenger vehicles, SUVs, and trucks by requiring them to meet specific emissions standards.

Section 3394.4-3394.7, Consumer Assistance Proeram

The Bureau is also charged with the administration of Consumer Assistance Program (CAP),
which provides financial assistance to qualified vehicle owners that wish to retire their vehicle.
Health and Safety Code (HSC) §44125 and §44126 establishes the Enhanced Fleet
Modernization Program (EFMP); participation in EFMP is limited to available funds. Distinct
from CAP, the EFMP is available to vehicle owners who, if eligible, receive compensation to
retire their high-polluting vehicles. Approved applicants must take their vehicle to an
authorized dismantler where the vehicle must pass a visual and operational inspection before it
is accepted for retirement.
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FISCAL IMPACT ESTIMATES

FISCAL IMPACT ON PUBLIC AGENCIES INCLUDING COSTS OR SAVINGS TO
STATE AGENCIES OR COSTS/SAVINGS IN FEDERAL FUNDING TO THE STATE:

The proposed Enhanced Fleet Modernization Program (EFMP) is a voluntary vehicle
retirement program authorized pursuant to AB 118 (Nunez, Chapter 750, Statutes of
2007). The purpose of the legislation is to augment the State’s existing vehicle
retirement program. Funding for the program is provided through a $1 increase in
vehicle registration fees. BAR projects incurring $12.125 million in fiscal year 2010-11
and $14.4 million ongoing in direct costs associated with the retitement of eligible

vehicles.

NONDISCRETIONARY COSTS/SAVINGS TO LOCAL AGENCIES:

None.

LOCAL MANDATE:

None.

COSTS TO ANY LOCAL AGENCY OR SCHOOL DISTRICT FOR WHICH
GOVERNMENT CODE SECTIONS 17500-17630 REQUIRES REIMBURSEMENT:

None.

BUSINESS IMPACT:

The Bureau has made an initial determination that the proposed regulatory action would have no

—significant-statewide-adverse-economic-impact-directly-affecting-business;including-the-ability
of California businesses to compete with businesses in other states.

The following studies/relevant data were relied upon in making the above determination:

The Bureau will be updatingbregulations to incbrporate the creation of EFMP. Since ARB has
been charged with writing specific program requirements in consultation with BAR, there will be
no adverse impacts to businesses in the state.

This proposed action will amend the CAP application to include EFMP. This regulatory action
provides consumers easily understood directions when applying for CAP. :
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IMPACT ON JOBS/NEW BUSINESSES:

The Bureau has determined that this regulatory proposal will not eliminate jobs or existing
businesses in the State of California. Potentially, a small number of new jobs may be created
due to the increase in vehicle retirement and the need for consumers to replace their vehicle.

Given the recent decline in the auto sales industry, the EFMP may help to maintain current
employment levels as opposed to creating new jobs.

EFMP is a consumer driven program, which consumers will not participate in if it does not
provide them with economic benefits. Owners of older, higher polluting vehicles will benefit
due to expanded options for replacing their vehicle with a newer, cleaner vehicle. Owners of
vehicles with little resale value that continue to be driven would receive a cash incentive as a
result of EFMP. In turn, newer vehicles may be purchased as a result of the incentive received
from retiring a vehicle. Individuals and businesses selling used vehicles may benefit slightly due -

to greater demand for resale vehicles.

COST”IM:PA'CT ON REPRESENTATIVE PRIVATE PERSON OR BUSINESS:

The Bureau is not aware of any cost impacts that a representative private person or business
would necessarily incur in reasonable compliance with the proposed action, other than the
Business Impact described above.

EFFECT ON HOUSING COSTS:
. None.

EFFECT ON SMALIL BUSINESS:

The Bureau-has-determined-that the-proposed-regulations-would-not-affect small-businesses

Requirements under this regulation do not mandate small business participation. The programs
under EFMP are voluntary and may provide positive benefits to those businesses that w1sh to

participate in the program.

AVAILABILITY AND LOCATION OF THE RULEMAKING FILE
AND THE FINAL STATEMENT OF RDASONS

All the 1nformat101_1 upon which the proposed regulations are based is contained in the
rulemaking file that is available for public inspection by contacting the persons named below.

You may obtain a Copy of the final statement of reasons once it has been prepared, by making a -
written request to the contact person named below or by accessing the Web site listed below.
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CONTACT PERSON

Inquiries or comments concerning the The backup contact person is:
proposed administrative action may
be addressed to:
- Steven Hall Tracy Brazil

Bureau of Automotive Repair Bureau of Automotive Repair
10240 Systems Parkway ' ‘ 10240 Systems Parkway
Sacramento, CA 95827 Sacramento, CA 95827
Telephone: (916) 255-2135 Telephone: (916) 255-2279
Fax No.: (916) 255-1369 Fax No.: (916) 255-1369
E-mail: steven_hall@dca.ca.gov E-mail: tracy brazil@dca.ca.gov

WEB SITE ACCESS

Materials regarding this proposal can also be found on the Bureau’s Web site at
www.smogcheck.ca.gov.
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